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Sunway Construction Group (SCGB MK) 

1Q23: Shortfall 

 

 

 

 

Maintain HOLD  

SCGB’s 1Q23 PATAMI fell short at 21%/18% of our/consensus FY23E, with 

the miss, relative to our forecast, due to works recognition at the 

construction ops. We make no change to our earnings forecasts, expecting 

works catch-up in the upcoming quarters. No change too, to our TP (at 

MYR1.73), which is based on 16.5x FY23E PER (c.-0.5SD of LT mean). We 

like SCGB for its strong execution capability. The stock is however fairly  

valued at 16.4x FY23E PER.  

MYR28m 1Q23 PATAMI, -19% YoY 

Construction revenue was down 20% YoY (+6% QoQ) as existing active 

projects were in the initial stage where the work progress had yet to pick 

up. Construction EBIT margin climbed 1ppt YoY to 8% (-4.2ppts QoQ; 4Q22 

included reversal of provision for a withdrawn legal case). Precast revenue 

rose 44% YoY (-11% QoQ) while EBIT margin was higher by 3.8ppts YoY to 

7.7% (-9.6ppts QoQ; 4Q22 included reversal of provision for complet ed 

projects). Construction contributed 90% to group EBIT, precast 10%.  

MYR6b o/s orderbook, MYR22.7b active tender  

New jobs secured in 1Q23 totalled MYR1.28b (FY22: MYR2.58b), bringing 

the outstanding orderbook to MYR6b (60 ongoing projects) as at 31 Mar 

2023. The internal job win target for FY23 is MYR2b (base case); we have 

assumed MYR2.5b. Active tender book is MYR22.7b. Besides Song Hau 2 

(MYR5.6b), SCGB has tendered for two KVMRT3 civil works main packages 

(in JVs) and participated in the pre-qualification for Bayan Lepas LRT.  

Balance sheet has turned slight net debt  

Cash balance was down 24% QoQ (gross debt was stable), mainly due to 

the two Hybrid Annuity Model (HAM) projects in India, where 60% of the 

receivable will only be paid after project completion and over 15 years. 

As a result, the group has turned net debt with a small net gearing of 0.06x 

as at 31 Mar 2023. We expect 0.5x net gearing at end-FY23E as work 

progresses for its two India HAM projects (to complete in 3Q/4Q23), and 

two LSS4 jobs which are on deferred payment (to complete in 3Q24). 

 

 
  

 

  

 Share Price MYR 1.72

 12m Price Target MYR 1.73 (+4%)

 Previous Price Target MYR 1.73

HOLD

Company Description

Statistics

52w high/low (MYR)

3m avg turnover (USDm)

Free float (%)

Issued shares (m)

Market capitalisation

Major  shareholders:

  Active Equity Sdn Bhd 64.6%

9.7%

6.0%

  Employees Pr ovident Fund

  Amanah Saham Bumiputer a

0.1

1,293

USD489M

MYR2.2B

25.6

Sunway Construction Group offers integrated

construction services and has precast concrete

business in Singapore.

1.78/1.43
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FYE Dec (MYR m) FY21A FY22A FY23E FY24E FY25E

Revenue 1,729 2,155 3,214 3,309 2,770

EBITDA 167 210 222 226 202

Cor e net pr ofit 113 135 135 136 126

Cor e EPS (sen) 8.7 10.5 10.5 10.5 9.8

Cor e EPS gr owth (%) 54.7 20.1 0.2 0.2 (6.9)

Net DPS (sen) 5.3 5.5 5.5 5.5 5.5

Cor e P/E (x ) 17.9 14.9 16.4 16.3 17.5

P/BV (x ) 2.9 2.7 2.8 2.6 2.4

Net dividend yield (%) 3.4 3.5 3.2 3.2 3.2

ROAE (%) 16.9 18.8 17.6 16.3 14.1

ROAA (%) 6.0 6.6 4.8 3.8 3.7

EV/EBITDA (x ) 13.0 9.9 12.4 12.8 12.3

Net gear ing (%) (incl per ps) 19.4 net cash 51.8 62.3 19.2

Consensus net pr ofit - - 151 161 163

MIBG vs. Consensus (%) - - (10.0) (15.6) (22.3)
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Value Proposition 

 Malaysia's largest pure play construction group with an 

established brandname having commenced operations in 

1981 with a cumulative revenue of >MYR34b. 

 Operates on a fully integrated business model with 6 core 

ops: (i) building construction; (ii) civil & infrastructure; (iii) 

foundation & geotechnics; (iv) mechanical, electrical & 

plumbing; (v) precast concrete products manufacturing (two 

plants in Johor, 3rd in SG [commissioned in Dec 2022] of total 

200,000m3 in capacity - supplying IBS components largely to 

SG); (vi) sustainable energy.  

 Completed special purpose building projects include KL 

Convention Centre, Sunway Shopping Mall; completed civil 

projects include SILK, MEX, SKVE, BRT, KVMRT 1&2 and KVLRT.  

 Experienced senior management team and support from the 

Sunway Group add onto its value proposition. 

 
Profits (relisted on 28 Jul 2015) 

 
Source: Company 
 

 Price Drivers 

Historical share price trend 

 

Source: Company, Maybank IBG Research 

 

1. Post GE14 (9 May 2018) concerns, as the new Government  

sought to review the cost of major infra projects 

awarded during the previous Government. 

2. Malaysia's COVID-induced Movement Control Order (MCO) 

from 18 Mar 2020 led to work disruption at all of SCGB's  

projects. 

3. MCO 2.0 from 13 Jan 2021. 

4. More economic activities re-opened in States under the 

National Recovery Plan Phase 1 (from 16 Aug 2021). 

5. Secured MYR2.58b new orderbook in 2022 (2021: 

MYR1.47b). 

Financial Metrics 

 Two main earning growth drivers are rising orderbook and 

higher margins which may come from value engineering. 

 ROEs of >20% since its relisting in 2015 were above peers, but 

this suffered a set-back in FY20/FY21 due to the COVID-19 

pandemic. ROE rebounded to 18.8% in FY22. 

 DPR is a minimum 35% of PATMI; since its relisting (on 28 Jul 

2015), SCGB had paid up to 71% (FY20). 

 
Dividends 

 
Source: Company 
 

 Swing Factors 

Upside 

 Larger-than-expected orderbook replenishment could 

lift sentiment on the stock although the earnings impact  

will only be felt in full at least a year later. 

 Significant margin expansion for its existing orderbook 

coming from value engineering breakthrough.  

 Government's policy on high usage of IBS in construction 

to reduce over-reliance on foreign labour; this will be 

positive for SCGB's precast concrete products operation.  

 

Downside 

 Slower-than-expected work progress at existing projects 

will affect the timing of earnings recognition.  

 The timing of mega infrastructure project roll-outs by 

the Government could affect orderbook replenishment.  

 At the precast segment, significant increase in steel 

prices and stiffer competition could affect margins.  

 

  wchewh@maybank-ib.com 
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Fig 1: Results summary  
 

Quarterly Cumulative 

FY Dec (MYR m) 1Q23 1Q22 % YoY 4Q22 % QoQ 3M23 3M22 % YoY 

Revenue 522.1 624.7 (16.4) 503.4 3.7 522.1 624.7 (16.4) 

EBIT 41.7 42.9 (2.9) 64.3 (35.2) 41.7 42.9 (2.9) 

Net interest inc/(exp) (4.2) 1.1 NM (6.1) (31.3) (4.2) 1.1 NM 

Assoc, JV profits - 3.2 NM (2.0) NM - 3.2 NM 

Pre-tax profit 37.5 47.2 (20.5) 56.3 (33.4) 37.5 47.2 (20.5) 

Tax  (8.9) (11.5) (23.0) (10.8) (17.8) (8.9) (11.5) (23.0) 

Minority Interests (0.8) (1.1) (27.5) 0.1 NM (0.8) (1.1) (27.5) 

Net profit 27.8 34.5 (19.4) 45.6 (39.0) 27.8 34.5 (19.4) 

         

EPS (sen) 2.16 2.68 (19.4) 3.54 (39.0) 2.16 2.68 (19.4) 

DPS (sen) - - NM 2.50 NM - - NM 

         
 

1Q23 1Q22 +/- ppt 4Q22 +/- ppt 3M23 3M22 +/- ppt 

EBIT margin (%) 8.0 6.9 1.1 12.8 (4.8) 8.0 6.9 1.1 

Pretax margin (%) 7.2 7.6 (0.4) 11.2 (4.0) 7.2 7.6 (0.4) 

Tax rate (%) 23.7 24.4 (0.8) 19.2 4.5 23.7 24.4 (0.8) 
      

   

Segmental         

Revenue 1Q23 1Q22 % YoY 4Q22 % QoQ 3M23 3M22 % YoY 

Construction 469.1 587.8 (20.2) 444.0 5.7 469.1 587.8 (20.2) 

Precast concrete 53.0 36.9 43.6 59.4 (10.8) 53.0 36.9 43.6 

Total 522.1 624.7 (16.4) 503.4 3.7 522.1 624.7 (16.4) 
 

        

EBIT         

Construction 37.6 41.5 (9.4) 54.1 (30.4) 37.6 41.5 (9.4) 

Precast concrete 4.1 1.4 186.7 10.3 (60.5) 4.1 1.4 186.7 

Total 41.7 42.9 (2.9) 64.3 (35.2) 41.7 42.9 (2.9) 
      

   

EBIT margin (%) 1Q23 1Q22 +/- ppt 4Q22 +/- ppt 3M23 3M22 +/- ppt 

Construction 8.0 7.1 1.0 12.2 (4.2) 8.0 7.1 1.0 

Precast concrete 7.7 3.8 3.8 17.3 (9.6) 7.7 3.8 3.8 

Total 8.0 6.9 1.1 12.8 (4.8) 8.0 6.9 1.1 

Source: Company, Maybank IBG Research (tabulation) 

 

 
Fig 2: Outstanding orderbook of MYR6b @ 31 Mar 2023 

 

Source: Company data, Maybank IBG Research (chart) 
 

 Fig 3: Outstanding orderbook vs. replenishment 

  

Note: Including precast, adjusted for revised value of LRT3 project;  

Source: Company data, Maybank IBG Research (chart) 
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Fig 4: 12M forward PER 

 

Source: Bloomberg, Company data, Maybank IBG Research 
 

 Fig 5: 12M forward P/B 

 

Source: Bloomberg, Company data, Maybank IBG Research 
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FYE 31 Dec FY21A FY22A FY23E FY24E FY25E

Key Metr ics

P/E (r epor ted) (x ) 19.0 14.8 16.4 16.3 17.5

Cor e P/E (x ) 17.9 14.9 16.4 16.3 17.5

P/BV (x ) 2.9 2.7 2.8 2.6 2.4

P/NTA (x ) 2.9 2.7 2.8 2.6 2.4

Net dividend yield (%) 3.4 3.5 3.2 3.2 3.2

FCF yield (%) 10.3 nm 8.7 5.9 3.3

EV/EBITDA (x ) 13.0 9.9 12.4 12.8 12.3

EV/EBIT (x ) 15.6 11.2 13.8 14.3 14.1

INCOME STATEMENT (MYR m)

Revenue 1,729.2 2,155.2 3,214.4 3,309.4 2,769.7

EBITDA 166.8 210.3 221.9 226.3 202.3

Depr eciation (27.4) (23.8) (21.5) (23.6) (25.5)

EBIT 139.4 186.5 200.4 202.7 176.8

Net inter est income /(ex p) (0.4) (4.2) (26.4) (29.4) (15.3)

Associates & JV 13.3 1.7 5.0 5.0 5.0

Ex ceptionals 0.0 0.0 0.0 0.0 0.0

Pr etax  pr ofit 152.2 184.1 179.0 178.2 166.4

Income tax (41.5) (45.3) (43.5) (42.4) (40.1)

Minor ities 1.8 (3.6) 0.0 0.0 0.0

Repor ted net pr ofit 112.6 135.2 135.4 135.8 126.4

Cor e net pr ofit 112.6 135.2 135.4 135.8 126.4

BALANCE SHEET (MYR m)

Cash & Shor t Ter m Investments 98.8 491.6 657.6 718.5 721.5

Accounts r eceivable 660.8 988.7 1,385.6 1,417.3 1,222.5

Inventor y 46.2 53.4 84.7 87.4 72.0

Pr oper ty, Plant & Equip (net) 124.7 107.5 118.2 127.6 129.8

Intangible assets 0.1 0.1 0.1 0.1 0.1

Investment in Associates & JVs 723.5 223.1 228.1 233.1 238.1

Other  assets 210.1 371.5 963.1 1,158.0 761.4

Total assets 1,864.2 2,236.0 3,437.5 3,742.0 3,145.4

ST inter est bear ing debt 92.5 172.2 172.2 172.2 172.2

Accounts payable 860.8 916.8 1,418.4 1,463.2 1,207.8

LT inter est bear ing debt 145.4 308.5 943.8 1,138.7 742.1

Other  liabilities 49.0 18.0 18.0 18.0 18.0

Total Liabilities 1,147.4 1,415.3 2,552.1 2,791.8 2,139.8

Shar eholder s Equity 699.1 737.1 801.7 866.5 922.0

Minor ity Inter est 17.6 83.7 83.7 83.7 83.7

Total shareholder  equity 716.8 820.8 885.3 950.2 1,005.7

Total liabilities and equity 1,864.2 2,236.0 3,437.5 3,742.0 3,145.4

CASH FLOW (MYR m)

Pr etax  pr ofit 152.2 184.1 179.0 178.2 166.4

Depr eciation & amor tisation 27.4 23.8 21.5 23.6 25.5

Adj net inter est (income)/ex p 0.1 (3.7) (26.4) (29.4) (15.3)

Change in wor king capital 83.3 (382.1) 73.4 10.5 (45.2)

Cash tax es paid (26.6) (50.8) (43.5) (42.4) (40.1)

Other  oper ating cash flow 2.3 13.8 21.4 24.4 10.3

Cash flow  fr om oper ations 238.7 (215.0) 225.3 164.9 101.7

Capex (31.5) (1.9) (32.1) (33.1) (27.7)

Fr ee cash flow 207.2 (216.9) 193.2 131.8 74.0

Dividends paid (51.6) (90.3) (70.9) (70.9) (70.9)

Change in Debt (70.1) 233.4 635.3 194.8 (396.6)

Other  invest/financing cash flow (139.4) 450.8 (591.6) (194.8) 396.6

Net cash flow (53.8) 377.1 166.0 60.9 3.1
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FYE 31 Dec FY21A FY22A FY23E FY24E FY25E

Key Ratios

Growth ratios (%)

Revenue gr owth 11.4 24.6 49.1 3.0 (16.3)

EBITDA gr owth 34.6 26.0 5.6 2.0 (10.6)

EBIT gr owth 54.0 33.8 7.5 1.1 (12.8)

Pr etax  gr owth 50.0 20.9 (2.7) (0.4) (6.6)

Repor ted net pr ofit gr owth 54.7 20.1 0.2 0.2 (6.9)

Cor e net pr ofit gr owth 54.7 20.1 0.2 0.2 (6.9)

Profitability ratios (%)

EBITDA mar gin 9.6 9.8 6.9 6.8 7.3

EBIT mar gin 8.1 8.7 6.2 6.1 6.4

Pr etax  pr ofit mar gin 8.8 8.5 5.6 5.4 6.0

Payout r atio 60.1 52.5 52.4 52.2 56.1

DuPont analysis

Net pr ofit mar gin (%) 6.5 6.3 4.2 4.1 4.6

Revenue/Assets (x ) 0.9 1.0 0.9 0.9 0.9

Assets/Equity (x ) 2.7 3.0 4.3 4.3 3.4

ROAE (%) 16.9 18.8 17.6 16.3 14.1

ROAA (%) 6.0 6.6 4.8 3.8 3.7

Liquidity & Efficiency

Cash conver sion cycle (62.8) (31.1) (6.5) (14.2) (15.9)

Days r eceivable outstanding 163.0 137.8 133.0 152.5 171.6

Days inventor y outstanding 10.6 10.0 8.8 10.6 11.9

Days payables outstanding 236.4 178.9 148.2 177.2 199.4

Dividend cover  (x ) 1.7 1.9 1.9 1.9 1.8

Cur r ent r atio (x ) 1.0 1.5 1.4 1.4 1.5

Leverag e & Expense Analysis

Asset/Liability (x ) 1.6 1.6 1.3 1.3 1.5

Net gear ing (%) (incl per ps) 19.4 net cash 51.8 62.3 19.2

Net gear ing (%) (ex cl. per ps) 19.4 net cash 51.8 62.3 19.2

Net inter est cover  (x ) nm 44.9 7.6 6.9 11.5

Debt/EBITDA (x ) 1.4 2.3 5.0 5.8 4.5

Capex /r evenue (%) 1.8 0.1 1.0 1.0 1.0

Net debt/ (net cash) 139.1 (10.9) 458.4 592.4 192.7

Source: Company; Maybank IBG Research



 

May 23, 2023 7 

 

Sunway Construction Group  
 

Research Offices 

 
 

 

ECONOMICS 

Suhaimi ILIAS 

Chief Economist 

Malaysia | Philippines | Global 

(603) 2297 8682  

suhaimi_ilias@maybank-ib.com 

CHUA Hak Bin 

Regional Thematic Macroeconomist 

(65) 6231 5830  

chuahb@maybank.com 

LEE Ju Ye 

Singapore | Thailand | Indonesia 

(65) 6231 5844  

leejuye@maybank.com 

Dr Zamros DZULKAFLI  

(603) 2082 6818 

zamros.d@maybank-ib.com 

Fatin Nabila MOHD ZAINI 

(603) 2297 8685 

fatinnabila.mohdzaini@maybank-ib.com 

Brian LEE Shun Rong 

(65) 6231 5846 

brian.lee1@maybank.com 

Luong Thu Huong 

(65) 6231 8467 

hana.thuhuong @maybank.com 

FX 

Saktiandi SUPAAT 

Head of FX Research 

(65) 6320 1379  

saktiandi@maybank.com 

Fiona LIM 

(65) 6320 1374 

fionalim@maybank.com 

Alan Lau 

(65) 6320 1378 

alanlau@maybank.com 

Shaun Lim 

(65) 6320 1371 

shaunlim@maybank.com 

STRATEGY 

Anand PATHMAKANTHAN 

ASEAN 

(603) 2297 8783  

anand.pathmakanthan@maybank-ib.com 

FIXED INCOME 

Winson PHOON, FCA 

Head of Fixed Income 

(65) 6340 1079 

winsonphoon@maybank.com 

SE THO Mun Yi, CFA 

(603) 2074 7606  

munyi.st@maybank-ib.com 

PORTFOLIO STRATEGY 

ONG Seng Yeow 
(65) 6231 5839  

ongsengyeow@maybank.com 

MIBG SUSTAINABILITY RESEARCH 

Jigar SHAH 

Head of Sustainability Research 

(91) 22 4223 2632 

jigars@maybank.com 

Neerav DALAL 

(91) 22 4223 2606 

neerav@maybank.com 

 REGIONAL EQUITIES 

Anand PATHMAKANTHAN 

Head of Regional Equity Research 

(603) 2297 8783  

anand.pathmakanthan@maybank-ib.com 

WONG Chew Hann, CA 
Head of ASEAN Equity Research 

(603) 2297 8686  

wchewh@maybank-ib.com 

MALAYSIA 

Anand PATHMAKANTHAN Head of Research 

(603) 2297 8783  

anand.pathmakanthan@maybank-ib.com 

• Strategy  

WONG Chew Hann, CA 

(603) 2297 8686 

wchewh@maybank-ib.com 

• Non-Bank Financials (stock exchange)  

• Construction & Infrastructure 

Desmond CH’NG, BFP, FCA 

(603) 2297 8680 

desmond.chng@maybank-ib.com 

• Banking & Finance 

LIAW Thong Jung 

(603) 2297 8688 tjliaw@maybank-ib.com 

• Oil & Gas Services- Regional  

• Automotive 

ONG Chee Ting, CA 

(603) 2297 8678 ct.ong@maybank-ib.com 

• Plantations - Regional 

YIN Shao Yang, CPA 

(603) 2297 8916 samuel.y@maybank-ib.com 

• Gaming – Regional  

• Media • Aviation • Non-Bank Financials 

TAN Chi Wei, CFA 

(603) 2297 8690 chiwei.t@maybank-ib.com 

• Power • Telcos 

WONG Wei Sum, CFA 

(603) 2297 8679 weisum@maybank-ib.com 

• Property • Glove 

Jade TAM 

(603) 2297 8687 jade.tam@maybank-ib.com 

• Consumer Staples & Discretionary 

Nur Farah  SYIFAA 

(603) 2297 8675 

nurfarahsyifaa.mohamadfuad@maybank-ib.com 

• Renewable Energy • REITs 

Arvind JAYARATNAM 

(603) 2297 8692 

arvind.jayaratnam@maybank.com 

• Petrochemicals • Technology 

Shafiq KADIR, CFA 

(603) 2297 8691 

msshafiqk.abkadir@maybank-ib.com 

• Healthcare • Software 

LOH Yan Jin 

(603) 2297 8687 

lohyanjin.loh@maybank-ib.com 

• Ports • Shipping 

Eugene HOO Yee Hui 

(603) 2082 6819 

eugene.hoo@maybank.com 

• Media 

TEE Sze Chiah Head of Retail Research 

(603) 2082 6858 szechiah.t@maybank-ib.com 

• Retail Research 

Nik Ihsan RAJA ABDULLAH, MSTA, CFTe 

(603) 2297 8694  

nikmohdihsan.ra@maybank-ib.com 

• Chartist 

Amirah AZMI 

(603) 2082 8769 amirah.azmi@maybank-ib.com 

• Retail Research 

 

 SINGAPORE 

Thilan WICKRAMASINGHE Head of Research 

(65) 6231 5840 thilanw@maybank.com 

• Banking & Finance - Regional  

• Consumer 

Eric ONG 

(65) 6231 5849 ericong@maybank.com 

• Healthcare • Transport • SMIDs 

Kelvin TAN 

(65) 6231 5837 kelvin.tan1@maybank.com 

• Telcos • Industrials 

LI Jialin 

(65) 6231 5845 jialin.li@maybank.com 

•  REITs 

Jarick SEET 

(65) 6231 5848 jarick.seet@maybank.com 

•  Technology 

Krishna GUHA 

(65) 6231 5842 krishna.guha@maybank.com 

•  REITs 

PHILIPPINES 

Jacqui de JESUS  Head of Research 

(63) 2 8849 8840 

jacqui.dejesus@maybank.com 

• Strategy • Conglomerates 

Rachelleen RODRIGUEZ, CFA 

(63) 2 8849 8843 

rachelleen.rodriguez@maybank.com 

• Banking & Finance • Transport • Telcos 

Daphne SZE 

(63) 2 8849 8847 

daphne.sze@maybank.com 

• Consumer 

Miguel SEVIDAL 

(63) 2 8849 8844 

miguel.sevidal@maybank.com 

• REITs • Property • Gaming 

Fiorenzo de JESUS 

(63) 2 8849 8846 

fiorenzo.dejesus@maybank.com 

• Utilities 

Alexa Mae CARVAJAL 

(63) 2 8849 8838 

alexamae.carvajal@maybank.com 

• Consumer 

THAILAND 
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APPENDIX  I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES  
 

DISCLAIMERS 

This research report is prepared for general circulation and for information purposes only and under no circumstan ces should it be considered or intended as an offer to sell or a solicitat i o n  

of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluct uate and that each security’s price or value may rise or fall. Opinio n s  

or recommend at ions contained herein are in form of technical ratings and fundame nt al ratings. Technical ratings may differ fr om fundame nt al ratings as technical valuations apply differe n t  

methodologies and are purely based on price and volume-rel ated information extracted from the relevant jurisdiction ’s stock exchange in the equity analysis . Accordingly, investors ’ returns  

may be less than the original sum invested. Past performan ce is not necessarily a guide to future performan ce . This report is not intended to provide personal investment advice and does  

not take into account the specific investment objectives, the financial situation and the particular needs of persons who may  receive or read this report. Investors should therefore seek 

financial , legal and other advice regarding the appropriateness of investing in any securities or the investment strategies d iscussed or recommen ded in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank Investment Bank Berhad,  its 

subsidiary and affiliates (collective ly, “Mayban k IBG”) and consequently no representation is made as to the accuracy or completeness of this report by Maybank IBG and it should not be 

relied upon as such. Accordingl y, Mayban k IBG and its officers, directors, associates, connected parties and/or employees (co llectivel y, “Representati ves ” ) shall not be liable for any direct , 

indirect or consequential losses or damage s that may arise from the use or reliance of this report. Any information , opinions or r ecommend ation s contained herein are subject to change at  

any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticip ate ”, “believe”, “estimate ”, “intend”, “plan”, “expe ct ”, 

“forecast ”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might ” occur or be achieved and other similar expressions. Such  

forward looking statements are based on assumptions made and information currently availab le to us and are subject to certain  risks and uncertainties that could cause the actual results  to 

differ materiall y from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-loo kin g statements. Maybank IBG express l y  

disclaims any obligation to update or revise any such forward lookin g statements to reflect new information , events or circumst an ces after the date of this publication or to reflect the 

occurrence of unanticipat ed events. 

Maybank IBG and its officers, directors and employees, including persons involved in the preparation o r issuance of this report, may, to the extent permitted by law, from time to time  

participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or have a position or 

holding, or other material interest, or effect transactions , in such securities or options thereon, or other investments related thereto. In addition, it may make markets in the securitie s  

mentioned in the material presented in this report. One or more directors, officers and/or employees of Maybank IBG may be a director of the issuers of the securities me ntioned in this 

report to the extent permitted by law.  

This report is prepared for the use of Maybank IBG’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in an y 

form or manner without the prior express written consent of Maybank IBG and Maybank IBG and its Representatives accepts no li ability whatsoever for the actions of third parties in this 

respect. 

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of  or located in any locality, state, country or other jurisdiction where  

such distribution, publication , availabi lit y or use would be contrary to law or regulation. This report is for distribution only u nder such circumstances as may be permitted by applicabl e law. 

The securities described herein may not be eligible for sale in all  jurisdictions or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additio n a l  

disclaimers , warnings or qualifications may apply based on geographical location of the person or entity receiving this repor t. 

Malaysia 

Opinions or recommend ation s contained herein are in the form of technical ratings and fundament al ratings. Technical ratings may differ from fundament al ratings as technical valuati o n s  

apply different methodologi es and are purely based on price and volume-rel ate d informatio n extracted from Bursa Malaysi a Securities Berhad in the equity analysis. 

Singapore 

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Research Pte . Ltd. (“MRPL”) in Singapore has no obligation to updat e  

such information for any recipient. For distribution in Singapore, recipients of this report are to contact MRPL in Singapore  in respect of any matters arising from, or in connection with, this 

report. If the recipient of this report is not an accredited investor, expert investor or institutional investor (as defined under Section 4A of the S ingapore Securities and Futures Act), MRP L 

shall be legally liable for the contents of this report, with such liability being limit ed to the extent (if any) as permitted by law. 

Thailand 

Except as specificall y permitted, no part of this presentation may be reproduced or distributed in any manner without the pri or written permission of Maybank Securities (Thailand ) Publi c  

Company Limited. Maybank Securities (Thailand ) Public Company Limited (“MST”) accepts no liability whatsoever for the actions of third parties in this respect. 

Due to different characterist ics, objectives and strategies of institutional and retail investors, the r esearch products of MST Institutional and Retail Research departments may differ in either  

recommen d atio n or target price, or both. MST reserves the rights to disseminate MST Retail Research reports to institutional investors who have requested to receive it. If you are an  

authorised recipient, you hereby tacitly acknowled ge that the research reports from MST Retail Research are first produced in  Thai and there is a time lag in the release of the translat e d  

English version. 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the Office of the Securities and  

Exchange Commission . The survey of the IOD is based on the informatio n of a company listed on the St ock Exchange of Thailand and the market for Alternative Investment disclosed to the 

public and able to be accessed by a general public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is no t based on inside  

information . The survey result is as of the date appearing in the Corporate Governan ce Report of Thai Listed Companies . As a result, the survey may be changed after that date. MST does  

not confirm nor certify the accuracy of such survey result. 

The disclosure of the Anti-Corruption Progress Indicators of a listed compan y on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made in order to comply with the 

policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commissi on . Thaipat Institute made this assessment based on the informat i o n  

received from the listed company, as stipulated in the form for the assessment of Anti -corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2 ), 

or other relevant documents or reports of such listed compan y. The assessment result is therefore made from the perspective o f Thaipat Institute that is a third party. It is not an assessme n t  

of operation and is not based on any inside information . Since this assessment is only the assessment result as of the date appeari ng in the assessment result, it may be changed after that  

date or when there is any change to the relevant information . Nevertheles s , MST does not confirm, verify, or certify the accuracy and completeness of the assessment result. 

US 

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amen d e d ) 

only by Wedbush Securities Inc. (“Wedbush ”), a broker-dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended ). All responsibil ity for the 

distribution of this report by Wedbush in the US shall be borne by Wedbush. This report is not directed at you if Wedbush is prohibited or restricted by any legislation or regulation in an y 

jurisdiction from making it available to you. You should satisfy yourself before reading it  that Wedbush is permitted to provide research material concerning investments to you under relevan t  

legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in an y security mentioned within must do so with: Wedbush Securiti e s  

Inc. 1000 Wilshire Blvd, Los Angeles, California 90017, +1 (646) 604-4232 and not with the issuer of this report. 
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Disc losure of Interest 
Malays i a: Maybank IBG and its Representatives may from time to time have positions or be materiall y interested in the securities referred to herein and may further act as market maker or 

may have assumed an underwriting commit ment or deal with such securities and may also perform or seek to perform investment b anking services, advisory and other services for or relati n g 

to those companies . 

 

Singapo re : As of 23 May 2023, Maybank Research Pte. Ltd. and the covering analyst do not have any interest in any companies recommen ded in this research report. 

 

Thailan d : MST may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /comp anie s me ntioned in the research report. Therefore, Investor s  

should exercise their own judgment before making any investment decisions. MST, its associates, directors, connected parties and/or employees may from time to time have interests and/o r  

underwriting commit ments in the securities mentioned in this report. 

 

Hong Kong: As of 23 May 2023, MIB Securities (Hong Kong) Limited and the authoring analyst do not have any interest in any companies recommend ed in this research report. 

 

India: As of 23 May 2023, and at the end of the month immediatel y preceding the date of publi cation of the research report, MIBSI, authoring analyst or their associate / relative does not  

hold any financial interest or any actual or beneficial ownership in any shares or having any conflict of interest in the sub ject companies except as otherwise disclosed in the research report .  

In the past twelve months MIBSI and authoring analyst or their associate did not receive any compensation or other benefits from the subject companies or third party in connection with the  

research report on any account what so ever except as otherwise disclosed in the research report. 

Maybank IBG may have, within the last three years, served as manager or co -man ager of a public offering of securities for, or currently may make a primary market in issues of, any or all of 

the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concer n e d  

or a related investment and may receive compensat ion for the service s provided from the companies covered in this report. 

 

OTHERS 

Analyst Certification of Independence 

The views expressed in this research report accuratel y reflect the analyst ’s personal views about any and all of the subject securities or issuers; and no part of the research analys t ’s  

compensati on was, is or will be, directly or indirectly, related to the specific recommend at ions or views expressed in the re port. 

Reminder 

Structured securities are complex instruments, typicall y involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assu mi n g 

the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forw ar d  

interest and exchange rates), time to maturity, market conditions and volatility and the credit quality of any issuer or refe rence issuer. Any investor interested in purchasing a structur e d  

product should conduct its own analysis of the product and consult with its own professional advisers as to the risks involved in makin g such a purchase. 

No part of this material may be copied, photocopied or duplicated in any form by any means or redistributed without the prior  consent of Maybank IBG. 
 

 

 

  

 

UK 

This document is being distributed by Mayban k Securities (London) Ltd (“MSUK ”) which is authorized and regulated, by the Financial Conduct Authority and is for Information al Purposes only. 

This document is not intended for distribution to anyone defined as a Retail Client under the Financi al Services and Markets Act 2000 within the UK. Any inclusion of a th ird party link is for  

the recipients convenience only, and that the firm does not take any responsibility for its comment s or accuracy, and that access to such links is at the individuals own risk. Nothing in this 

report should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax ad visers. 
 

DISCLOSURES 

Legal Entities Disc losures 

Malays i a: This report is issued and distributed in Malaysi a by Maybank Investment Bank Berhad (15938 - H) which is a Participatin g Organization of Bursa Malaysia Berhad and a holder of 

Capital Markets and Services License issued by the Securities Commission in Malays ia. Singapor e : This report is distributed in Singapore by MRPL (Co. Reg No 198700034E ) which is regulat e d  

by the Monetary Authority of Singapore . Indonesia: PT Maybank Sekuritas Indonesia (“PTMSI”) (Reg. No. KEP-251/PM / 1992) is a member of the Indonesia Stock Exchange and is regulated by 

the Financial Services Authority (Indonesia). Thailand : MST (Reg. No.01075450 00314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the  

Securities and Exchange Commissio n. Philippine s :  Maybank Securities Inc (Reg. No.01-2 004-00019) is a member of the Philippines Stock Exchange and is regulated by the Securities and  

Exchange Commissio n . Vietnam: Mayban k Securities Limited (License Number: 117/GP -UB CK ) is licensed under the State Securities Commissio n of Vietnam. Hong Kong: MIB Securities (Ho n g 

Kong) Limited (Central Entity No AAD284) is regulated by the Securities and Futures Commission . India: MIB Securities India Private Limited (“MIBSI ”) is a participant of the National Sto ck 

Exchange of India Limited and the Bombay Stock Exchange and is regulated by Securities and Exchange Board of India (“SEBI”) (Reg. No. INZ000010538). MIBSI is also registered with SEBI as  

Category 1 Merchant Banker (Reg. No. INM 000011 708) and as Research Analyst (Reg No: INH00000005 7). UK: Maybank Securities (London) Ltd (Reg No 2377538) is authorized and regulat e d  

by the Financial Conduct Authority. 
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Historical recommendations and target price: Sunway Construction Group (SCGB MK)  

 
 

 
 

Definition of Ratings 

Maybank IBG Resear ch uses the follow ing r ating system 

BUY Retur n is ex pected to be above 10% in the nex t 12 months (including dividends) 

HOLD Retur n is ex pected to be between 0% to 10% in the nex t 12 months (including dividends) 

SELL Retur n is ex pected to be below  0% in the nex t 12 months (including dividends) 

Applicability of Ratings 

The r espective analyst maintains a cover age univer se of stocks, the list of which may be adjusted accor ding to needs. Investment r atings ar e only applicable 

to the stocks which for m par t of the cover age univer se. Repor ts on companies which ar e not par t of the cover age do not car r y investment r atings as we do 
not actively follow  developments in these companies. 
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1.8

2.0

2.2

May-20 Aug-20 Nov-20 Feb-21 May-21 Aug-21 Nov-21 Feb-22 May-22 Aug-22 Nov-22 Feb-23 May-23

Sunway Construction Group

22 May                        
Hold : RM2.0                  

19 Aug                        
Buy : RM2.1                   

21 Aug                        
Buy : RM1.9                   

19 Nov                        
Buy : RM2.0                   

23 Feb                        
Buy : RM1.8                   

27 Apr                        
Hold : RM1.8                  

21 May                        
Hold : RM1.7                  

20 Aug                        
Hold : RM1.7                  

19 Nov                        
Hold : RM1.7                  

24 Feb                        
Hold : RM1.6                  

23 Nov                        
Hold : RM1.5                  

22 Feb                        
Hold : RM1.6                  

16 Mar                        
Hold : RM1.7                  
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Tel: (603) 2059 1888;  
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Maybank Securities Pte Ltd 

Maybank Research Pte Ltd 
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Tel: (65) 6336 9090 
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Maybank Securities (London) Ltd 
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Fax: (44) 20 7332 0302 

 

 Hong Kong 

MIB Securities (Hong Kong) 

Limited 
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Tel: (852) 2268 0800 

Fax: (852) 2877 0104 

 

Stockbroking Business: 
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Tel: (603) 2297 8888 

Fax: (603) 2282 5136 

 

 Indonesia 

PT Maybank Sekuritas Indonesia 

Sentral Senayan III, 22
nd

 Floor 

Jl. Asia Afrika No. 8 
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Tel: (62) 21 2557 1188 
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 India 

MIB Securities India Pte Ltd 
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Mumbai City - 400 093, India 

 

Tel: (91) 22 6623 2600 

Fax: (91) 22 6623 2604 

 

 Philippines 

Maybank Securities Inc 

17/F, Tower One & Exchange 

Plaza 

Ayala Triangle, Ayala Avenue 

Makati City, Philippines 1200 

 

Tel: (63) 2 8849 8888 

Fax: (63) 2 8848 5738 

 

   Thailand 

Maybank Securities (Thailand) PCL 

999/9 The Offices at Central World, 

20
th 
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Rama 1 Road Pathumwan,  

Bangkok 10330, Thailand 

 

Tel: (66) 2 658 6817 (sales) 

Tel: (66) 2 658 6801 (research) 

 

 Vietnam 

Maybank Securities Limited 
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5 Le Quy Don Street,  

Vo Thi Sau Ward, District 3 

Ho Chi Minh City, Vietnam 

 

Tel : (84) 28 44 555 888 

Fax : (84) 28 38 271 030 
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 Indonesia 
Helen Widjaja 
helen.widjaja@maybank.com 

(62) 21 2557 1188 

 London 
Greg Smith 
gsmith@maybank.com 

Tel: (44) 207-332-0221 

  

      

 Philippines 
Keith Roy 
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